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Mr. Dulles reported that the Senior Staff had completed its work

on the Korean paper, which would be up for consideration by the NSC tomorrow
(Wednesday).. The only point of difference is blockade. Defense wants to
start bargaining on blockade, recognizing that we probably would not get the
others to agree, while State wants to begin with embargo and build up towards
blockade. In answer to an in uiry by Mr. Dulles. Mr. Wisner indicated that
this paper was okay

The DCI approved sending a copy of his China paper to Gen. Magruder
for his information.

There was a brief discussion of the psychological warfare articles,
one appearing in last Sunday's TIMES and the other by Mr. Leviero in the TIMES
of Monday.
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It was agreed that there would be no need for to fill
out a PHS, in view of the fact that he had all types of c earances.

The DCI indicated that his paper would be taken to the President
today by Jimmy Lay and that tomorrow, the Secretaries of State and Defense
would be asked to remain after the NSC meeting at which time implementation of
the paper would be discussed. The DCI would speak on it at that time.

With respect to the move of] the DCI indicated that it would have
to get out of Washington but that a loca ion similar to Fort Meade or Fort
Humphries would be much more desirable than that nroently contemplated. He
also mentioned the fact that had lunch with Secretary
Pace recently to object to this move.

Mr. Becker informed the DCI of Col. Hansen's report respecting
testimony on discussing his European trip with Adm. Souers, the DCI and Mr. Dulles.
The DCI commented that we had talked with Caudle only because Adm. Souers had
specifically requested it and gave no information of value. It
was noted that 0/O's contact peop e in ew York were receiving inquiries on this
and the DCI was advised that they had already been directed to reply that I
had talked to CIA only as a volunteer.
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